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Domestic Fraternal Soci

(501(c)(10))

A domestic fraternal society, order, or associa-
tion must file an application for recognition of
exemption from federal income tax on Form
1024. The application and accompanying state-
ments should establish that the organization:

1.

Is a domestic fraternal organization organ-
izedinthe US.,

Operates under the lodge system,
Devotes its net eamings exclusively to reli-
gious, charitable, scientific,lterary, educa-
tional, and fraternal purposes, and
Doesn't provide for the payment of lfe,
sick, accident, or other benefits to its
members.

‘The organization can arrange with insurance.

‘companies to provide optional insurance 10 its
members without jeopardizing its exempt sta-

tus,
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501(c)(8) and 501(c)
(10) - Fraternal
Beneficiary Societies
and Domestic Fraternal
Societies

This section describes the information to be
provided upon application for recognition of ex-
‘emption by two types of fratemal societies: ben-
eficiary and domestic. The major distinction is
that fratemal beneficiary societies provide for
the payment of fe, sick, accident, or other ben-
efts to their members or their dependents,
while domestic fraternal societies don't provide
these benefits but rather devote their eamings
to fraternal, religious, charitable, etc., purposes.
‘The procedures to follow in applying for recog-
nition of exemption are described in chapter 1.

I your organization is controlled by a central
‘organization, you should check with your con-
trolling organization to determine whether your
unit has been included in a group exemption let-
ter or can be added. If s0, your organization
need not apply for individual recognition of ex-
‘emption. For more information, see Group Ex-
‘emption Letterin chapter 1 of this publication.

Tax treatment of donations. Donations by an
individual to a domestic fratemal beneficiary so-
ciety or a domestic fratemal society operating
under the lodge system are deductible as chari-
table contributions only if used exclusively for
religious, charitable, scientiic, lterary, or edu-
cational purposes or for the prevention of cru-
eltyto children or animals.




